GILLETT SCHOOL DISTRICT

Annual Financial Report

June 30, 2020



GILLETT SC OOL DISTRICT
Table of Contents

June 30, 2020

INDEPENDENT AUDITORS’ REPORT

FINANCIAL STATEMENTS
District-Wide Statement of Net Position
District-Wide Statement of Activities
Balance Sheet — Governmental Funds

Reconciliation of the Balance Sheet — Governmental Funds to the District-Wide Statement
of Net Position

Statement of Revenues, Expenditures and Changes in Fund Balances — Governmental Funds

Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balances of
Governmental Funds to the District-Wide Statement of Activities

Statement of Net Position — Fiduciary Funds
Statement of Changes in Fiduciary Net Position

Notes to Financial Statements

REQUIRED SUPPLEMENTARY INFORMATION

Schedules of Employer's Proportionate Share of the Net Pension Liability (Asset) and
Employer Contributions — Wisconsin Retirement System

Schedule of Changes in Total OPEB Liability and Related Ratios — Other Post-Employment
Benefits

Schedule of Revenues, Expenditures and Change  “und Balance —
Budget and Actual — General Fund

Schedule of Revenues, Expenditures and Change  ~und Balance —
Budget and Actual — Cooperative Program Fund

Notes to Required Supplementary Information
SUPPLEMENTARY INFORMATION
Combining Balance Sheet — Nonmajor Governmental Funds

Combining Statement of Revenues, Expenditures and Changes in Fund Balances —
Nonmajor Governmental Funds

Schedule of Changes in Assets and Liabilities — Pupil Activity Fund

Combining Schedule of Internal General and Special Education Funds — Balance Sheets

Combining Schedule of internal General and Special Education Funds — Statement of
Revenues, Expenditures and Changes in Fund Balances

Page
1-3

(o> B & ) IR Y

9-10

11
12
13
14-36

37

38

39-40

a1

42 -44

45

46
47

48

49



GILLETT SC OOL DISTRICT

Table of Contents (Continued)

June 30, 2020

ADDITIONAL REPORTS

Independent Auditors’ Report on Internal Control O' - Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statt  ents Performed in Accordance with
Government Auditing Standards

Independent Auditors’ Report on Compliance For the Major State Program and on Internal Control
Over Compliance Required by Wisconsin Department of Public Instruction

FEDERAL AND STATE AWARDS SECTION
Schedule of Expenditures of Federal Awards
Schedule of State Financial Assistance

Notes to Schedules of Expenditures of Federal Awards and State
Financial Assistance

Schedule of Findings and Responses
Summary Schedule of Prior Year Audit Findings

Corrective Action Plan

Page

50 - 51

52 -53

54 - 57

58 - 59

60
61-62
63



INDEPENDENT AUDITORS’ REPORT






To the Board of Education
Gillett School District

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, each major fund, and the aggregate remaining fund information of Gillett
School District as of June 30, 2020, and the respective changes in financial position for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Management has omitted the management’s discussion and analysis that accounting principles generally accepted in
the United States of America require to be presented  supplement the basic financial statements. Such missing
information, although not a part of the basic financi statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. Our opinion on the basic financial
statements is not affected by this missing information.

Accounting principles generally accepted in the United States of America require that the schedules of changes in
total OPEB liability and related ratios - other post-emnloyment benefits, employer's proportionate share of the net
pension liability (asset) and employer contributions - V. consin Retirement System, and the budgetary comparison
information on pages 37 through 44 be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board,
who considers it to be an essential part of financial I orting. We have applied certain limited procedures to the
rec ed supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and comparing
the information for consistency with management’s responses to our inquiries, the basic financial statements and
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
Gillett School District’s basic financial statements. The combining balance sheet — nonmajor governmental funds, the
combining statement of revenues, expenditures and anges in fund balances — nonmajor funds, combining
schedule of internal general and special education funds — balance sheet, and combining schedule of internal general
and special education funds — statement of revenues, expenditures and changes in fund balances are presented for
purposes of additional analysis and are not a required part of the basic financial statements. The accompanying
schedules of expenditures of federal awards, state financial assistance, and changes in assets and liabilities — pupil
activity fund are presented for purposes of additional analysis as required by the Wisconsin Public School District
Audit Manual, issued by the Wisconsin Department of Public Instruction and are also not a required part of the basic
financial statements.



To the Board of Education
Gillett School District

Supplementary Information (Continued)

The combining balance sheet — nonmajor governmental funds, the combining statement of revenues, expenditures
and changes in fund balances — nonmajor funds, com  ing schedule of internal general and special education funds
— balance sheet, combining schedule of internal ge al and special education funds — statement of revenues,
expenditures and changes in fund balance, schedule of changes in assets and liabilities — pupil activity fund, schedule
of state financial assistance, and schedule of expend -es of federal awards are the responsibility of management
and were derived from and relate directly to the underlying accounting and other records used to prepare the basic
financial statements. The information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such information directly
to the underlying accounting and other records used tc  ‘epare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the cc bining balance sheet — nonmajor governmental funds, the
combining statement of revenues, expenditures and changes in fund balances — nonmajor funds, combining
schedule of internal general and special education funds — balance sheet, combining schedule of internal general and
special education funds ~ statement of revenues, expenditures and changes in fund balance, schedule of changes in
assets and liabilities — pupil activity fund, schedule of state financial assistance, and schedule of expenditures of
federal awards are fairly stated in all material respects in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, v  have also issued our report dated November 25, 2020, on
our consideration of Gillett School District's internal co 3l over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, ¢ 1t agreements, and other matters. The purpose of that report
is to describe the scope of our testing of internal contro  ver financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with ‘overnment Auditing Standards in considering Gillett Schc
District’s internal control over financial reporting and compliance.

KerberRose SC

KerberRose SC

Certified Public Accountants
Shawano, Wisconsin
November 25, 2020
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GILLETT SCHOOL DISTRICT
District-Wide Statement of Net Position
As of June 30, 2020

ASSETS
Current Assets
Cash
Receivables:
Taxes
Accounts
Interest
Due from State Government
Due from Federal Government
Due from Other Governments
Prepaid Expenses
Total Current Assets

Noncurrent Assets

Land

Construction in Progress

Land Improvements

Buildings and Building Improvements

Furniture and Equipment

Less: Accumulated Depreciation
Total Capital Assets

Net Pension Asset
Total Noncurrent Assets

TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES
Deferred Qutflows of Resources Related to Pension
Deferred Outflows of Resources Related to Other Post-Employment Benefits
Total Deferred Outflows of Resources

LIABILITIES
Current Liabilities

Accounts Payable

Accrued Liabilities:
Payroll, Payroll Taxes, Insurance
Interest

Unearned Revenue

Current Portion of Long-Term Obligations
Total Current Liabilities

Noncurrent Liabilities
Noncurrent Portion of Long-Term Obligations

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Deferred Inflows of Resources Related to Pension
Deferred Inflows of Resources Related to Other Post-Employment Benefits
Total Deferred Inflows of Resources

NET POSITION
Net Investment in Capital Assets
Restricted
Unrestricted (Deficit)
TOTAL NET POSITION

See Accompanying Notes
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Governmental
Activities

$ 1,429,963

885,187
784

2,447
87,333
100,751
43,961
940
2,551,366

62,425

159,434

580,340

12,793,365

1,745,324
__ ey

7,615,065

741,931

8,359,996

10,911,362

1,633,481
49,694
1,683,175

267,073

291797
25,330
77,195

685,059

1,346,454

4298610

6,245,064

2,221,561
212,820
2,434,381

3,806,020
546,170

. (437,098)

$ 3,915,092




GOVERNMENTAL ACTIVITIES
Instruction
Regular Instruction
Vocational Instruction
Physical Instruction
Special Instruction
Other Instruction
Total Instruction

Support Services
Pupil Services
Instructional Staff Services
General Administration Services
School Building Administration Services
Business Administration Services
Central Services
Insurance
Other Support Services
Community Services
Food Service Operations
Interest on Debt and Other Fiscal Charges
Depreciation - Unallocated
Total Support Services

Non-Program Transactions
Open Enrollment
Non-Open Enroliment
Total Non-Program Transactions

Total Governmental Activities

GILLETT SCHOOL DISTRICT
District-Wide Statement of Activities
For the Year Ended June 30, 2020

Net (Expense)
Revenue and

Program Change in Net
Revenues Position
Operating
Charges For Grants and Governmental
Expenses Carvices Contributions Acti--+"~5
$ 2,473,783 % 10839 § 400,745 § (2,062,199)
294,878 - 10,344 (284,534)
237,590 - - (237,590)
984,361 3,252 521,075 (460,034)
145.197 23,429 - (121,768)
_ 19 37520 932,174 (3,166,125)
365,769 - - (365,769)
566,425 99,521 70,167 (396,737)
262,438 - - (262,438)
367,155 4,350 - (362,805)
1,251 385 - 106,229 (1,145,136)
5¢ 10 - - (56,510)
90,241 - - (90,241)
258,146 - - (258,146)
33,998 3,346 - (30,652)
283,057 49,613 181,825 (51,619)
103,023 - - (103,023)
291,614 - - (291,614)
3,929,741 156,830 358,221 (3,414,690)
626.128 141,109 - (485,019)
126 1 - - (128,841)
75 19 141,109 - (613,860)
3 8,820,519 $ 335,459 % 1,290,385 (7,194,675)
GE!I' AL REVENUES
Froperty Taxes:
General Purpose 2,247,937
Debt Service 741,151
Commu  Services 45,000
State Aid  t Restricted to
Specific Functions:
Equalization Aid 3,800,319
Per Pupil Aid 437,038
Exempt Computer Aid 697
Persor  Property Aid 5,225
Sparsity Aid 239,362
High Proverty Aid 40,134
Interesta  nvestment Earnings 6,848
Sale of Assets 387
Insurance Nividend 4,141
Insurance  efund 11,390
Miscellaneous 9,782
Total General Revenues 7,589,411
CHANGE IN ET POSITION 394,736
NET POSITION - BEGINNING OF YEAR 3,520,356
NET POSITION - END OF YEAR $ 3,915,092

See Accompanying Notes
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GILLETT SCHOOL 3TRICT
Balance Sheet
Governmental Funds
As of June 30, 2020

Debt Capital
General Service Projects
Fund Fund Fund
ASSETS
Cash $ 1,054,516 § 115,091 8,668
Receivables:
Taxes 5,187 - -
Accounts - - -
Interest 2,447 - -
Due from State Government 87,333 - -
Due from Federal Government 94 854 - -
Due from Other Governments 13,701 - -
Due from Other Fund - 8,668 -
Prepaid Expenditures 940 - -
Total Assets $ 2 8978 173 759 8,668
LIABILITIES AND FUND BALANCES
Liabilities
Accounts Payable $ 216,754 % - -
Accrued Liabilities:

Payroll, Payroll Taxes and Insurance 291,797 - -
Unearned Revenue - - -
Due to Other Fund 97,093 - 8,668

Total Liabilities 605,644 - 8,668

Fund Balances
Nonspendable

Prepaid Expenditures 940 - -
Restricted for:

Self-Funded Insurance 53,510 - -

Debt Service - 123,759 -

Capital Projects - - -

Special Revenue Fund - Donor Intentions - - -
Commiitted:

Community Service Fund - - -
Unassigned 1,478,884 - -

Total Fund Balances 1,533,334 123,759 -

Total Liabilities and Fund Balances $ 2138978 § 123,759 8,668

See Accor  inying Notes
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Long-Term Other Total

Cooperative Capital Projects Governmental Governmental
Program Fund Fund Funds Funds

$ 90,000 3 100,845 § 60,843 § 1,429,963

- - - 885,187

- - 784 784

- - - 2,447

- - - 87,333

- - 5,897 100,751

30,260 - - 43,961

- 97,093 - 105,761

- - - 940

b 120,260 $ 197938 § 67524 3§ 2,657,127

$ 47,420 $ - $ 2899 % 267,073

- - - 291,797

72,840 - 4,355 77,195

- - - 105,761

120,260 - 7,254 741,826

- - - 940

- - - 53,510

- - - 123,759

- 197,938 - 197,938

N - 42,442 42,442

- - 17,828 17,828

_ - - - 1,478,884

- 197,938 60,270 1,915,301

3 120,260 3 197,938 § 67524 § 2657127

See Accompanying Notes
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GILLETT SC! )OL DISTRICT

Reconciliation of the Balance Sheet - Governmen  Funds to the District-Wide Statement of Net Position

As of June 30, 2020

Total Fund Balances - Governmental Funds $ 1,915,301
Total net position reported for governmental activit in the statement o
net position js different from the amount reported above as total
governmental funds fund balance because:
Capital assets used in government activities are not financial resources an
therefore are not reported in the fund statements. Amounts reported for
governmental activities in the statement of net position:
Governmental Capital Assets 15,340,888
Governmental Accumulated Depreciation g7,722,8232 7,618,065
Long-term assets are not available; therefore, are not reported in the funds:
Net Pension Asset 741,931
Deferred outflows and inflows of resources are a consumption or acquisition of
net position that applies to future periods and will not be recognized as an outflow
or inflow of resources until then. Deferred outflows and inflows are reported in the
statement of net position and are not reported in the fund balance sheet.
Deferred Outflows of Resources Related to Other Po.  Employment Benefit 49 694
Deferred Outflows of Resources Related to Pensior 1,633,481
Deferred Inflows of Resources Related to Pensiot (2,221,561)
Deferred Inflows of Resources Related to Other Post-Employment Benefit (212,820) (751,206)
Certain liabilities, including bonds and notes payable, are not due in the curre!
period and therefore not reported in the fund statements. Certain liabilities
reported in the statement of net position that are not reported in the funds balanc
sheet:
Bonds and Notes (3,961,939)
Premium on Notes (42,955)
Accrued Interest on General Obligation Debt (25,330)
Post-Employment Benefits (1,539,431)
Vested Employee Benefits (39,344) (5,608,999)
Total Net Position - Governmental Activitie: $ 3,915,092

See Accor anying Notes
=]



GILLETT SCHOOL DISTRICT
Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds

For the Year Ended . e 30, 2020
Debt Capital
General Service Projects
Fund Fund Fund
REVENUES
Property Taxes $ 2247937 % 741,151 -
Other Local Sources 36,839 810 -
Interdistrict 151,583 - -
Intermediate Sources 33,760 - -
State Sources 5 18,247 - -
Federal Sources 451,962 - -
Other Sources 24,620 - -
Total Revenues 8,054,948 741,961 -
EXPENDITURES
Instruction:
Regular Instruction 2,418,119 - -
Vocational Instruction 283,387 - -
Physical Instruction 234,015 - -
Special Instruction 8.092 - -
Other Instruction 130,238 - -
Total Instruction 4 3,851 - -
Support Services:
Pupil Services 362,696 - -
Instructional Staff Services 437,001 - -
General Administration Services 258,221 - -
School Building Administration Services 360,087 - -
Business Administration Services 1,329,167 - 38,851
Central Services 53,151 - -
Insurance 90,241 - -
Community Services - - -
Food Service Operations - - -
Debt Service
Principal - 625,759 -
Interest and Fiscal Charges - 116,341 -
Other Support Services 255,904 - -
Total Support Services 3,146,468 742,100 38,851
Non-Program Transactions:
Open Enroliment 626,128 - -
Non-Open Enroliment 128,84" - -
Total Non-Program Transactions +,S09 - -
Total Expenditures 7,935,288 742,100 38,851
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES 119,660 (139) (38,851)
OTHER FINANCING SOURCES (USES)
Transfer from General Fund - - -
Transfer from Capital Projects Fund - 8,668 -
Transfer to Food Service (11,282) - -
Transfer to Long-Term Capital Projects Fund (97,093) - -
Transfer to Debt Service - - (8,668)
Transfer to Cooperative Fund (17 7°5) - -
Total Other Financing Sources (Uses) (119,000} 8,668 2 RRR)
NET CHANGE IN FUND BALANCES - 8,529 (47,519)
FUND BALANCES - BEGINNING OF YEAR 1,533,334 115,230 47,519
FUND BALANCES - END OF YEAR $ 1533334 % 123,759 -

See Accompanying Notes
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10

Long-Term Other Total
Cooperative Capital Projects Governmental Governmental
Program Fund Fund Funds Funds

$ -9 - $ 45000 $ 3,034,088
- - 74,815 112,464
99,521 - - 251,104
- - - 33,760
15,645 - 4,003 5,127,895
- - 177,823 629,785

- 845 694 26,159
115,166 845 302,335 9,215,255
- - 5,629 2,423,748

- - - 283,387

- - 497 234,512

- - - 968,092

- - 2,097 132,335

- - 8,223 4,042,074

- - - 362,696
126,451 - - 563,452
- - - 258,221

- - - 360,087

- - 7,394 1,375,412

- - 1,162 54,313

- - - 90,241

- - 33,998 33,998

- - 276,769 276,769

- - - 625,759

- - - 116,341

- - - 255,904

120,40 1 - 319,323 4,373,193
- - - 626,128

_ - - 128,841

- - - 754,969
126,451 - 327,546 9,170,236
(11,285) 845 (25,211) 45,019
11,285 97,093 11,282 119,660
- - - 8,668
- - - (11,282)
- - - (97,093)
- - - (8,668)
- - - (11,285)
11,285 97,093 11,282 -
- 97,938 (13,929) 45,019

- 100,000 74,199 1,870,282

$ - 8 197,938 $ 60,270 $ 1,915,301

See Accom| ying Notes



GILLETT SCHOOL DISTRICT
Reconciliation of the Statement of Revenues. Expenditures and Changes in Fund Balances -
Governmental Funds to the  trict-Wide Statement of Activities
For the Year  led June 30, 2020

Net Change in Fund Balances - Total Governmental Funds $ 45,019

Amounts reported for governmental activities in the st:  nent of activities are
different because:

The acquisition of capital assets are reported in the governt  1tal funds as expenditures.
However, for governmental activities those costs are shown in the statement of net position
and allocated over their estimated useful lives as annual de  ciation expense in the
statement of activities.

Capital outlay reported in governmental fund statements 202,206
Depreciation expense reported in the statement of activitic (431,082)
Amount by which depreciation is more than capital outlay in
the current period. (228,876)

The District disposed of outdated equipment resulting in a reduction of capital assets and
recapture of prior year depreciation resulting in a loss which is reported on the statement of
activities and has no affect on the governmental funds.
The amount of capital assets disposed of during the year (11,232)
The amount of depreciation recapture for the year 11,232 -

Pensions are reported in the government funds when amounts are paid. The statement of
activities reports the value of benefits earned during the year. (28,932)

Other post-employment benefits are reported in the government funds when amounts are
paid. The statement of activities reports the value of benefits earned during the year. 44 656

Compensated absences and post-employment benefits are reported in the government
funds when amounts are paid. The statement of activities reports the value of benefits
earned during the year.

Compensated absences paid in current year 45,019
Compensated absences earned in current year (27,122)
Amounts paid are greater than amounts earned by 17,897
Post-employment benefits paid in current year 31,640
Post-employment benefits earned in current year (125,745)
Amounts contributed are less than amounts earned by (94,105)

Repayment of principal on long-term debt is reported in the governmental funds as an
expenditure but is reported as a reduction in long-term debt in the statement of net position
and does not affect the statement of activities.
The amount of long-term debt principal payments in the current year 625,759

Bond premium is allocated over the period the debt is outstanding and is reported as
amortization expense in the statement of activities.
Amortization of bond premium 9,145

In governmental funds interest payments on outstanding debt are reported as an
expenditure when paid. [n the statement of activities interest is reported as incurred.

The amount of interest paid during the current peried 116,341
The amount of interest accrued during the current period (112,168)
Interest paid is more than interest accrued by 4,173
Change in Net Position - Governmental Activitie: $ 394,736

See Accompanying Notes
11



GILLETT SCHOOL DISTRICT
Statement of Net Position
Fiduciary Funds
As of June 30, 2020

ASSETS
Cash
Certificates of Deposits
Investments
Total Assets

LIABILITIES
Due to Student Groups

NET POSITION
Restricted for Scholarships

Scholarship Agency

Fund Eitnde _

$ 36,159 60,188

22,718 -

312,120 -

370,997 60,188

- 60,188

$ 370,997 -

See Accompanying Notes
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GILLETT SCHOOL DISTRICT
Statement of Chan¢  in Fiduciary Net Position
For the Year Ended June 30, 2020

ADDITIONS
Private Donations
Interest and Dividends
Total Additions

DEDUCTIONS
Scholarships Awarded

CHANGES IN NET POSITION
NET POSITION - BEGINNING

NET POSITION - ENDING

See Accompanying Notes
13

Scholarship
Fund

13,777
191

13,968

20,275

(6,307)

377,304

$

370,997




GILLETT SCHOOL DISTRICT
Notes to Financial Statements
Jun 30, 2020

Note 1 — Summary of Significant Accounting Policies

This summary of significant accounting policies of Gillett School District (District) is presented to assist in
understanding the District's financial statements. The 1ancial statements and notes are representations of the
District's management who is responsible for the integrity and objectivity of the financial statements. The
Governmental Accounting Standards Board (GASB) is responsible for establishing GAAP for state and locai
governments through its pronouncements (Statements and Interpretations). These accounting policies conform to
generally accepted accounting principles (GAAP) ar  have been consistently applied in the preparation of the
financial statements. The more significant accounting policies established by GAAP and used by the District are
discussed below.

Nature of Operations

The Gillett School District is organized as a unified school district. The District, governed by a
seven-member elected school board, operates grades Kindergarten through 12 and is comprised of all or parts of
nine taxing districts.

The accompanying financial statements present the activities of the Gillett School District. The District is not a
component unit of another reporting entity nor does it have any component units.

The financial reporting entity consists of (a) organizations for which the stand alone government is financially
accountable and (b) the stand alone government that is controlled by a separately elected governing body that is
legally separate and is fiscally independent. All of the accounts of the District comprise the stand alone government.

District-Wide Financial Statements

The district-wide financial statements (i.e. the staten t of net position and the statement of activities) report
information on all of the nonfiduciary activities of the District. For the most part, the effect of interfund activity has been
removed from these statements. Governmental activities generally are financed through taxes, intergovemmental
revenues and other nonexchange transactions.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment are
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or segment.
Program revenues include 1) charges to students or applicants who purchase, use or directly benefit from goods,
services, or privileges provided by a given function or segment, and 2) operating grants and contributions. Revenues
that are not classified as program revenues, including all taxes, are presented as general revenues.

Fund Financial Statements

Separate financial statements are provided for governmental funds and fiduciary funds, even though the latter are
excluded from the district-wide financial statements. Major individua! governmental funds are reported as separate
columns in the fund financial statements.

Fund financial statements of the reporting entity are organized into individua! funds each of which are considered to

be separate accounting entities. Each fund is accounted for by providing a separate set of self-balancing accounts
which constitute its assets, liabilities, fund equity, revenues, and expenditures.

14



GILLETT SCHOOL DISTRICT
Notes to Fir  cial Statements
June 30, 2020

Note 1 — Summary of Significant Accounting Policies (Continued)

Fund Financial Statements (Continued)

Funds are organized as major funds or non-major funds within the governmental statements. An emphasis is placed
on major funds within the governmental categories. A fund is considered major if it is the primary operating fund of

the District or meets the following criteria:

a. Total assets, liabilities, revenues, or expenditure of that individual governmental fund are at least 10 percent
of the corresponding total for all funds of that category or type and

b. The same element that met the 10 percent criterion in (a) is at least 5 percent of the corresponding element
total for all governmental funds combined.

c. In addition, any other governmental fund that the District believes is particularly important to financial
statement users may be reported as a major fund.

Governmental Funds

Governmental funds are identified as either general, special revenue, debt service, or capital projects based upon the
following guidelines.

General Fund

The general fund is the primary operating fund of the District and is always classified as a major fund. It is used to
account for all financial resources except those required to be accounted for in another fund.

Special Revenue Funds

Special revenue funds are used to account for the proceeds of specific revenue sources (other than major capital
projects) that are legally restricted to expenditures for specified purposes.

Debt Service Funds

Debt service funds are used to account for the accumulation of resources for, and the payment of, general long-
term principal, interest, and related costs.

Capital Projects Funds

Capital project funds are used to account for financial resources to be used for acquisition or construction of major
capital expenditures.

Fiduciary Funds (Not included in district-wide statements)
Agency Funds
Agency funds are used to account for assets held by the District as an agent for various student organizations.

Scholarship Fund

This fund reports a trust arrangement under which principal and income benefit a college scholarship program.

15



GILLETT SCHOOL DISTRICT
Notes to Financial Statements
June 30, 2020

Note 1 — Summary of Significant Accounting Policies (Continued)
Fund Financial Statements (Continued)

Major Funds

The District reports the following major governmental  ds:

General Fund — The general fund is the operating fund of the District. It is used to account for all financial
resources of the District except those required to be accounted for in other funds.

Debt Service Fund — This fund accounts for the resources accumulated and payments made for principal and
interest on long-term general obligation debt.

Capital Project Fund — This fund is used to account for financial resources to be used for the acquisition or
construction of equipment and major facilities.

Cooperative Program Fund — This fund accounts for the activities associated with the TRITON program, which it
has with various districts.

Long-Term Capital Projects Fund — This fund accounts for contributions from the general fund for future long-term
capital improvement plan expenditures.

Non-Major Funds
The District reports the following non-major funds:
Special Revenue Trust Fund — This fund accounts r funds from private gifts and donations from private parties.

Food Service Fund — This fund accounts for the activities associated with the District's hot lunch and breakfast
programs.

Community Service Fund — This fund accounts foi e activities related to the community recreation programs.
Measurement Focus and Basis of Accounting

The accounting and financial reporting treatment is « ermined by the applicable measurement focus and basis of
accounting. Measurement focus indicates the type of resources being measured such as current financial resources
(current assets less current liabilities) or economic resources (all assets and liabilities). The basis of accounting
indicates the timing of transactions or events for recognition in the financial statements.

The district-wide and scholarship fund financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting. The agency fund has no measurement focus and utilizes the accrual basis
of accounting. Revenues are recorded when earned and expenses are recorded at the time liabilities are incurred,
regardless of when the related cash transaction takes place. Nonexchange transactions, in which the District gives or
receives value without directly, receiving or giving equal value in exchange, include property taxes, grants,
entitlements and donations. On an accrual basis, revenue from property taxes is recognized in the fiscal year for
which the taxes are levied. Revenue from grants, entitlements and donations is recognized in the fiscal year in which
all eligibility requirements have been satisfied.
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Notes to| ancial Statements
June 30, 2020

Note 1 - Summary of Significant Accounting Policies (Continued)
Measurement Focus and Basis of Accounting (Co inued)

The governmental fund statements are reported usi  the current financial resources measurement focus and the
modified accrual basis of accounting. Under this metnod, revenues are recognized when measurable and available.
The District considers all revenues reported in the governmental funds to be available if the revenues are collected
within sixty days after the end of the fiscal year. Expenditures are recorded when the related fund liat v is incurred,
except for principal and interest on general long-term :bt, claims and judgments, and compensated absences which
are recognized as expenditures to the extent they have matured. General capital asset acquisitions are reported as
expenditures in governmental funds. Proceeds of general long-term debt and acquisitions under capital leases are
reported as other financing sources.

Under the terms of grant agreements, the District may fund certain programs by a combination of specific cost-
reimbursement grants, categorical block grants, and general revenues. Therefore, when program expenses are
incurred, both restricted and unrestricted net position may be available to finance the program. It is the District’s policy
to first apply cost-reimbursement grant resources to such programs, followed by general revenues.

Cash

The District's cash is considered to be cash on hand, demand deposits, and time deposits with financial institutions
and are carried at cost. Cash balances for individual funds are pooled unless maintained in segregated accounts.

State statutes permit the District to invest available c: 1 balances, other than debt service funds, in time deposits of
authorized depositories, U.S. Treasury obligations, U.S. agency issues, high grade commercial paper, and the local
government pooled-investment fund administered by the state investment board. Available balances in the debt
service fund may be invested in time deposits of authorized depositories, municipal obligations, obligations of the
United States, and the local government pooled-investment fund.

Donations to the District of securities or other property are considered trust funds and are invested as the donor
specifies. In the absence of any specific directions, the District may invest the donated items in accordance with laws
applicable to trust investments.

Investments

The District categorizes the fair value measurements of its investments based on the hierarchy established by
generally accepted accounting principles. The fair value hierarchy, which has three levels, is based on the valuation
inputs used to measure an asset's fair value: Level 1 inputs are quoted prices in active markets for identical assets;
Level 2 inputs are significant other observable inputs; Level 3 inputs are significant unobservable inputs. The District
does not have any investments that are measured using Level 2 or Level 3 inputs.

Property Taxes

The aggregate District tax levy is apportioned and certified by November 6 of the current fiscal year for collection to
comprising municipalities based on the immediate ¢ t October 1 full or “equalized” taxable property values. As
permitted by a collecting municipality’s ordinance, taxe may be paid in full or in two or more installments with the first
installment payable by the subsequent January 31 and a final payment no later than the following July 31. On or
before January 15, and by the twentieth of each si sequent month thereafter, the District may be paid by the
collecting municipalities its proportionate share of tax collections received through the last day of the preceding
month. On or before August 20, the County Treasurer makes full settliement to the District for any remaining balance.
The County assumes all responsibility for delinquent real property taxes.
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Note 1 — Summary of Significant Accounting Policies (Continued)
Property Taxes (Continued)

Property taxes are recognized as revenue in the period for which the taxes are levied. The 2019 tax levy is used to
finance operations of the District’s fiscal year ended June 30, 2020. All property taxes are considered due on January
1%, when an enforceable lien is assessed against the property and the taxpayer is liable for the taxes. All taxes are
collected within 60 days of June 30" and are available t¢ ay current liabilities.

Interfund Transactions

Interfund transactions are reflected as either loans, services provided, reimbursements or transfers. Loans are
reported as receivables and payables as appropriate, are subject to elimination upon consolidation and are
referred to as either “due to/from other funds” (i.e. the current portion of interfund loans) or “advances to/from
other funds” (i.e. the noncurrent portion of intefund loans).

Services provided, deemed to be at market or near market rates, are treated as revenues and expenditures.
Reimbursements are when one fund incurs a cost, charges the appropriate benefitting fund and reduces its
related cost as a reimbursement. All other interfund transactions are treated as transfers.

Accounts Receivable

Accounts receivable are recorded at gross amounts wil  uncollectible amounts recognized under the direct write-off
method. No allowance for uncollectible accounts has been provided since it is believed that the amount of such
allowance would not be material.

Capital Assets

Capital assets are reported at actual or estimated historical cost, based on appraisals conducted by an independent
third-party professional appraisal firm. Donated assets are reported at estimated acquisition value at the time
received.

Capitalization thresholds (the dollar valued above which asset acquisitions are added to the capital asset accounts),
depreciation methods, and estimated useful lives of capital assets reported in the district-wide statements are as
follows: assets with an initial individual cost of $3,000 or higher and an estimated useful life in excess of one year. All
depreciable capital assets are depreciated on a straight-line basis with estimated useful lives for land improvements
and buildings and improvements of 15-40 years and furr ire and equipment of 5-10 years.

Depreciation is used to allocate the actual or estimated historical cost of all capital assets over their estimated useful
lives.

In the fund statements, capital assets used in governmental fund operations are accounted for as capital expenditures
of the governmental funds upon acquisition.

Pension and Other Post-Employment Benefits

Pension. For purposes of measuring the net pension . et, deferred outflows of resources and deferred inflows of
resources related to pensions, and pension expense, >rmation about the fiduciary net position of the Wisconsin
Retirement System (WRS) and additions to/deductions from WRS’ fiduciary net position have been determined on the
same basis as they are reported by the WRS. For this purpose, benefit payments (including refunds of employee
contributions) are recognized when due and payable in accordance with the benefit terms. Investments are reported
at fair value.
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Note 1 — Summary of Significant Accounting Policies (Continued)

Other Post-Employment Benefits (OPEB). The fiduciary net position of the District's single-employer other post-
employment benefit plan has been determined using e flow of economic resources measurement focus and the
accrual basis of accounting. This includes for purposes of measuring the OPEB liability, deferred oul ws of
resources and deferred inflows of resources relate to other post-employment benefits, OPEB expense, and
information about the fiduciary net position of the plan and additions to/deductions from the plan’s fiduciary net
position have been determined on the same basis as they are reported by the plan. For this pumpose, benefit
payments (including refunds) of employee contributions are recognized when due and payable in accordance with the
benefit terms. investments are reported at fair value.

Long-Term Obligations

In the district-wide financial statements, long-term debt and other long-term obligations are reported as liabilities in the
governmental activities statement of net position. Bond premiums and discounts are deferred and amortized over the
life of the bonds. Bonds payable are reported net of the applicable bond premium or discount. Principal payments are
recorded against the liability and interest payments are recorded as current expenses.

In the fund financial statements, governmental fund types recognize bond premiums and discounts during the current
period. The face amount of debt issued is reported as  1er financing sources. Premiums received on debt issuances
are reported as other financing sources while discounts on debt issuances are reported as other financing uses.
Principal payments and interest payments are recorded as current expenditures in the governmental funds.

Deferred Outflows of Resources and Deferred Inflows of Resources

Deferred outflows of resources are a consumption of net position by the District that is applicable to a future
reporting period. Deferred inflows of resources are an acquisition of net position by the District that is applicable to
a future reporting pericd. The recognition of those outflows and inflows as expenses and revenues are deferred
until the future periods to which the outflows and inflows are applicable. See Note 6 for deferred outflows and
inflows of resources related to pension and Notes 7 and 8 for OPEB.

Claims and Judgments

Claims and judgments are recorded as liabilities if all the conditions of Governmental Accounting Standards Board
pronouncements are met. Claims and judgments that would normally be liquidated with available expendable  ancial
resources are recorded during the year as expenditures in the appropriate governmental fund types. If they are not
liquidated with available expendable financial resources, a liability is recorded in the district-wide statement of net
position, The related expenditure is recognized when e liability is liquidated. There were no significant claims or
judgments at year-end.
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Note 1 — Summary of Significant Accounting Policies (Continued)
Fund Equity Classifications

District-Wide “*3*~~~~ts

Equity is classified as net position and displayed in three components:

e Net investment in capital assets — Consists f capital assets including restricted capital assets, net of
accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, notes or
other borrowings that are attributable to the acquisition, construction, or improvement of those assets.

¢ Restricted component of net position — Consists of resources with constraints placed on the use either by
1) external groups such as creditors, grantors, contributors, or laws or regulations of other governments or,
2) law through constitutional provisions or enabling legislation.

e Unrestricted component of net position — Net amount that does not meet the definition of “restricted” or
“net investment in capital assets.”

When both restricted and unrestricted resources are available for use, it is the District's policy to use restricted
resources first, then unrestricted resources as they are needed.

Fund Financial Statements

Fund balance is classified as either 1) nonspendable, 2) restricted, 3) committed, 4) assigned, or 5) unassigned.

Nonspendable fund balance represents amounts that cannot be spent due to form {such as inventories and prepaid
amounts), or amounts that must be maintained intact legally or contractually (such as the principal of a permanent
fund).

Restricted fund balance represents amounts constrained for a specific purpose by external parties, constitutional
provision or enabling legislation.

Committed fund balance represents amounts constrained for a specific purpose by a government using its highest
level of decision making authority. It would require action by the same group to remove or change the constraints
placed on the resources. The action to constrain resources must occur prior to year end; however, the amount can be
determined in the subsequent period. The School Board is the decision making authority that can, by adoption of a
resolution prior to the end of the fiscal year, commit fund balance.

Assigned fund balance, in the general fund, represents amounts constrained by the School Board for a specific
intended purpose. The Board has not delegated that authority. Assigned fund balance in all other governmental funds
represents any positive remaining amount after classify 3 nonspendabile, restricted or committed fund balance since
each fund established and activities therein are reviewed by the Board.

Unassigned fund balance represents amounts not classified as nonspendable, restricted, committed or assigned. The
general fund is the only fund that would report a positive amount in the unassigned fund balance.
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Note 1 — Summary of Significant Accounting Policies (Continued)

Fund Financial Statements (Continued)

The District, unless otherwise required by law or agreements, spends funds in the following order: restricted first, then
committed, then assigned, and lastly unassigned.

The District has adopted a minimum fund balance policy. The policy establishes a minimum unassigned fund balance
equal to 8% of total general fund 2020 expenditures. In the event that the balance drops below the established
minimum level, the District's governing board will develop a plan to replenish the fund balance to the established
minimum level within two years.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions th: affect the reported amounts and disclosures. Actual results
may differ from those estimates, particularly given the significant social and economic disruptions and uncertainties
associated with the ongoing COVID-19 pandemic and the COVID-19 control responses, and such differences may be
material.

Note 2 — Cash and Investments

The debt service fund accounts for transactions through separate and distinct bank and investment accounts as
required by state statutes. In addition, the scholarship fund and agency funds use separate and distinct accounts. All
other funds share in common bank and investment accounts.

The District is required to invest its funds in accordance with Wisconsin Statutes. Allowable investments are as
follows:

e Time deposits in any credit union, bank, savings bank or trust with a company maturity in three years or
less.

e Bonds or securities of any county, city, draii je district, technical college district, village, town, or school
district of the state. Also, bonds issued by a local exposition district, local professional baseball park district,
local professional football stadium district, local cultural arts district or by the University of Wisconsin
Hospitals and Clinics Authority.

e Bonds or securities guaranteed by the federa overnment.

The Local Government Pooled Investment Fund and the Wisconsin Investment Trust.
Any security maturing in seven years or iess and having the highest or second highest rating category of a
nationally recognized rating agency.

e Securities of an open end management investment company or investment trust, subject to various
conditions and investment options.

e Repurchase agreements with public depositories, with certain conditions.

Additional restrictions could arise from local charters, : linances, resolutions and grant resolutions of the District. At
June 30, 2020 the bank balance of cash was $1,553,054. The District maintains its cash accounts at several financial
institutions. Custodial credit risk for deposits is the risk that in the event of a bank failure, the District's deposits may
not be returned. The District does not have a deposit policy for custodial credit risk.

Deposits in each bank are insured by the FDIC up to $250,000 for the combined amounts of all time and savings

accounts (including NOW accounts) and $250,000 for the combined amount of all interest and non-interest bearing
demand deposit accounts.
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Note 2 — Cash and Investments (Continued)

Bank accounts are also insured by the State Deposit Guarantee Fund (SDGF) in the amount of $400,000. However,
due to the relatively small size of the Guarantee Fund in relationship to the total deposits covered and other legal
implications, recovery of material principal losses may not be significant to individual governments. This coverage has
not been considered in computing the uninsured depos  below.

The following represents a summary of deposits as of June 30, 2020:

Fully Insured Deposits $ 474,637
Collaterialized with securities held by the r  iging financial institution

in the District's name 1,078,417

Total $ 1,553,054

For all deposits shown, the market value at the balance sheet date is substantially the same as the carrying value.
The difference between the bank balance and carrying value is due to outstanding checks and/or deposits in transit at
June 30, 2020.

Investments are measured at fair value on a recurrina basis. Recurring fair value measurements are those that
Governmental Accounting Standards Board (GASB) ! tements require in the statement of net position at the end
of each reporting period. Fair value measurements are categorized based on the valuation inputs used to
measure an asset’s fair value.

o Level 1 — Valuation for assets are from quoted prices in active markets. These valuations are obtained
from readily available pricing sources for market transactions involving identical assets.

e Level 2 — Valuation for assets are from less active markets. These valuations are obtained from third
party pricing services for identical or similara 2ts.

¢ Level 3 — Measurements that are least observable are estimated from related market data, determined
from sources with little or no market activity for comparable contracts, or are positions with longer
durations. These valuations incorporate cer n assumptions and projections in determining fair value
assigned to such assets.

As of June 30, 2020 the District had the following investments in its fiduciary funds:

Fair Vailue Lewel 1

Mutual Funds $312,120 $312,120

Interest Rate Risk — The District does not have a formal investment policy that limits investment maturities as a
means of managing its exposure to fair value losses arising from increasing interest rates.
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Note 2 — Cash and Investments (Continued)

Credit Risk — State law limits investments in commercial paper, corporate bonds, and mutual bond funds to the top
two ratings issued by nationally recognized statistical r  1g organizations in the District's governmental activities. The
District's investment policy does not further limit its in'  stment choices. State law does not limit the investments for
fiduciary trust funds. As of June 30, 2020, the District’s investments in its fiduciary funds are in mutual funds which are

not rated.
Concentration of Credit Risk — The District placed no limit on the amount the District may invest in any one issuer.

More than 5 percent of the District's investments are in mutual funds. These investments are 100% of the District's
total investments.

Note 3 - Interfund Receivables, Payables, and Transfers

Interfund receivables and payables for the year ended June 30, 2020, are as follows:

Receivable Fund Payable Fund Amount Purpose
Long-Term Capital Projects Fund  General Fund $ 97,093 Contribution to Capital Projects
Debt Senvice Fund Capital Projects Fund 8 Fea Transfer Residual Balance

$ 105, 101

Interfund transfers for the year ended June 30, 2020 are as follows:

Transfer From: Transfer To: Amount Purpose
General Fund Long-Term Capital Projects Fund $ 97,093 Contribution to Capital Projects
General Fund Cooperative Fund 11,285 District's Share of TRITON Fees
Cover Operating Expenses not Funded
General Fund Food Senvice Fund 11,282 by Another Source
Capital Projects Fund Debt Senvice Fund 8,668 Transfer Residual Balance
3 128,328
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Note 4 — Capital Assets

Capital asset balances and activity for the year ended June 30, 2020 were as follows:

Beginning Ending
Balar 2 Increases Decreases Balance
Capital Assets not Being Depreciated:
Land $ 425 % - % - 62,425
Construction in Progress - 159,434 - 159,434
Total Capital Assets Not Being
Depreciated 62,425 159,434 - 221,2R0
Capital Assets Being Depreciated
Land Improvements 5 340 - - 580,340
Buildings and Improvements 12,793,365 - - 12,793,365
Furniture and Equipment 1,713,784 42,772 11,232 1,745,324
Total Capital Assets Being
Depreciated 15,087,489 42,772 11,232 _
Less Accumulated Depreciation For:
Land Improvements (367,346) (21,251) (388,597)
Buildings and Improvements (5,490,451) (353,205) - (5,843,656)
Furniture and Equipment (1,445,176) (56,626) (11,232) (1,490,570)
Total Accumulated Depreciation (7,302,973) (431,082) (11,232) (7,722,823)
Total Capital Assets Being
Depreciated, Net of Depreciation 7,784,516 (388,310) - 7,396,206
Gowernmental Activities Capital
Assets, Net of Accumulated
Depreciation 3 7.8 941 § (228876) § - 7,618,065

Depreciation expense for fiscal year ended June 30, 2020 amounted to $431,082 and was charged to the following

functions:
Instruction:
Regular $ 16,162
Vocational 8,018
Special 4,323
Other 11,355

Support Senvices:

Business Senvces 87,377
Operations and Maintenance 3,536
Central Senvices 2,184
Food Senvice 6,288
Other Support Senvices 225
Unallocated 291,614

Total Depreciation Expense $ 431,082
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Note 5 - Long-Term Obligations

The following is a summary of changes in Ic -term obligations of the District for the year ended
June 30, 2020:

Amount Due
Beginning Ending Within One
Balances Ad ions Reductions Balances Year
Governmental Activities
General Obligation -
Promissory Notes $ 4430000 3 - 8 575000 $ 3,855,000 $ 600,000
State Trust Fund Loan 157,698 - 50,759 106,939 52,550
Total General Obligation Debt 4,587,698 - 625,759 3,961,939 652,550
Issuance Premium 52,100 - 9,145 42,955 -
Compensated Absences 57,241 27,122 45019 39,344 32,509
Post-Employment Benefits 1,445 326 125,745 31,640 1,639,431 -
Net Pension Liability 823,074 285,880 1,108,954 * - -
Total Governmental Activity
Long-Term Liabilities =$ 6&65.439_ $ 438747 § 1820517 $ 5583,669 _3‘ £85.059 _

“In the current year, the District's position in the Wisconsin Retirement System is reported as a net pension asset, as
a result of the latest actuarial valuation. More information on this asset may be found in Note 7.

Total interest expense for the year ended June 30, 2020 was $116,341 for general obligation debt.

All general obligation debt is secured by the full faith and credit and unlimited taxing powers of the District. General
obligation debt at June 30, 2020, is comprised of the following individual issues:

Issue Final Interest Original Balance

Dates Maturity Rate Indebtedness 6/30/20
2017 G.O. Promissory Notes 12/27117 101727 1.80-2.71% % 2,780,000 $ 2,300,000
2015 G.O. Promissory Notes 03/03/15 /01/25 2.00-3.00% 2,875,000 1,555,000
2012 State TrustLoan 06/12/12 03/15/22 3.50% 472,016 106,939
Total Long-Term Obligations $ 3 1,939

The 2019 equalized valuation of the District as certified by the Wisconsin Department of Revenue is $324,179,038.
The legal debt limit and margin of indebtedness as of June 30, 2020, in accordance with Section 67.03(1)(b) of the
Wisconsin Statutes follows:

Debt Limit (10% of $324,179,038) $ 32,417,904
Deduct long-term debt applicable to debt margin $ 3,961,939
Less: Amounts available for financing general obligation debt

Debt service fund net of accrued interest 98,470 3,8R2 810
Margin of Indebtedness @ na RR4 204
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Note 5 — Long-Term Obligations (Continued)

Aggregate cash flow requirements for the retirement of long-term principal and interest as of June 30, 2020, follows:

Year Ending
June 30 Principal Interest Total

2021 $ 652,550 $ 102,242 ¢ 754,792
2022 669,389 88,281 757,670
2023 630,000 70,668 700,668
2024 645,000 54,168 699,168
2025 665,000 36,833 701,833

2026-2027 700,000 28,246 728,246

$ 39861939 § 380,438 $ 4,342,377

Compensated absences and post-employment benefits are excluded from the above cash flow requirements
because repayment schedules have not been determined.

Note 6 — Net Position

District-wide Statements
Net position reported on the district-wide statement of net position at June 30, 2020 includes the following:

Net Investment in Capital Assets

Net Capital Assets $ 7,618,065
Less: Related Long-Term Outstanding
2015 General Obligation Bonds (1,555,000)
2017 General Obligation Bonds (2,300,000)
Plus: Issuance Premium 42,955
Net Investment in Capital Assets 3,806,020
Restricted
Debt Senvice 98,429
Insurance 53,510
Special Purpose - Donor Intentions 42,442
Capital Projects 197,938
Pension 153,851
Total Restricted 546,170
Unrestricted (Deficit) __ fas7nam
Total District-Wide Net Position 3 2 Q18 NG

The state trust loan dated June 12, 2012 with a t ance of $106,939 was used to refinance the Wisconsin
Retirement Unfunded Liability and not for capital assets.
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Note 7 — Defined Benefit Pension Plan
General Information About the Pension Plan

Plan Description. The Wisconsin Retirement System (WRS) is a cost-sharing muitiple-employer defined benefit
pension plan. WRS benefits and other plan provisions are established by Chapter 40 of the Wisconsin Statutes.
Benefit terms may only be modified by the legisiature. The retirement system is administered by the Wisconsin
Department of Employee Trust Funds (ETF). The system provides coverage to all eligible State of Wisconsin,
local government and other public employees. All emoloyees, initially employed by a participating WRS employer
on or after July 1, 2011, expected to work at least 1 10 hours a year (880 hours for teachers and school district
educational support employees) and expected to be employed for at least one year from employee’s date of hire
are eligible to participate in the WRS.

ETF issues a standalone Comnrehanciva Anniial Finannial Danart /M AEDY hish can be found at

Vesting. For employees beginning participation on or after January 1, 1990, and no longer actively employed on
or after April 24, 1998, creditable service in each of five years is required for eligibility for a retirement annuity.
Participants employed prior to 1990 and on or after April 24, 1998, and prior to July 1, 2011, are immediately
vested. Participants who initially became WRS eligibl  on or after July 1, 2011, must have five years of creditable
service to be vested.

Benefits Provided. Employees who retire at or after age 65 (54 for protective occupations and 62 for elected
officials and executive service retirement plan participants, if hired on or before December 31, 2016) are entitled
to a retirement benefit based on a formula factor, their final average earnings, and creditable service.

Final average earnings is the average of the participant's three highest annual earnings periods. Creditable
service includes current service and prior service for which a participant received earnings and made
contributions as required. Creditable service also includes creditable military service. The retirement benefit will
be calculated as a money purchase benefit based | the employee’s contributions plus matching employer's
contributions, with interest, if that benefit is higher than the formula benefit.

Vested participants may retire at or after age 55 (50 for protective occupations) and receive an actuarially-
reduced benefit. Participants terminating covered employment prior to eligibility for an annuity may either receive
employee-required contributions plus interest as a separation benefit or leave contributions on deposit and defer
application until eligible to receive a retirement benefit.

The WRS also provides death and disability benefits for employees.
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Note 7 — Defined Benefit Pension Plan (Continued)

Post-Retirement Adjustments. The Employee Trust Funds Board may periodically adjust annuity payments from
the retirement system based on annual investment performance in accordance with s. 40.27, Wis. Stat. An increase
(or decrease) in annuity payments may result when investment gains (losses), together with other actuanal
experience factors, create a surplus (shortfall) in the reserves, as determined by the system’s consulting actuary.
Annuity increases are not based on cost of living or other similar factors. For Core annuities, decreases may be
applied only to previously granted increases. By law, Core annuities cannot be reduced to an amount below the
original, guaranteed amount (the “floor”) set at retirement. The Core and Variable annuity adjustments granted during
recent years are as follows:

Year Core Fund Adjustment Variable Fund Adjustment
2010 (1.3)% 22%
2011 (1.2) 11
2012 (7.0) (7)
2013 (9.6) 9
2014 4.7 25
2015 29 2
2016 0.5 (5)
2017 20 4
2018 24 17
2019 0.0 (10)

Contributions. Required contributions are determined by an annual actuarial valuation in accordance with Chapter
40 of the Wisconsin Statutes. The employee required contribution is one-half of the actuanally determined contribution
rate for General category employees, including Teac rs, Executives and Elected Officials. Starting on January 1,
2016, the Executives and Elected Officials category was merged into the General Employee Category. Required
contributions for protective employees are the same rate as general employees. Employers are required to contribute
the remainder of the actuanally determined contribution rate. The employer may not pay the employee required
contribution unless provided for by an existing collectiv  >argaining agreement.

During the reporting period, the WRS recognized $242,326 in contributions from the employer.
Contribution rates as of June 30, 2020 are:
Employee Category Employee Employer

Genergl (including teachers,. 6.55% 6.55%
executives, and elected officials)

Pension Liabilities, Pension Expense, and Dei red Outflows of Resources and Deferred Inflows of
Resources Related to Pensions

At June 30, 2020, the District reported an asset of $741,931 for its proportionate share of the net pension asset.
The net pension asset was measured as of December 31, 2019, and the total pension liability used to calculate
the net pension asset was determined by an actuarial valuation as of December 31, 2018 rolied forward to
December 31, 2019. No material changes in ass nptions or benefit terms occurred between the actuarial
valuation date and the measurement date. The District's proportion of the net pension asset was based on the
District’s share of contributions to the pension plan relative to the contributions of all participating employers. At
December 31, 2019, the District’'s proportion was 0.02300952%, which was a decrease of 0.00012558% from its
proportion measured as of December 31, 2018.

For the year ended June 30, 2019, the District recogni 1 pension expense of $285,880.
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Note 7 — Defined Benefit Pension Plan (Continued)

At June 30, 2020, the District reported deferred outflows of resources and deferred inflows of resources related to the
pension from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between projected and
actual experiences $ 1,408,356 $ 704,788
Changes in assumptions 57,816 -
Net differences between projected
and actual investment earnings on
pension plan investments - 1,516,773
Changes in proportionate share an
differences between employer
contributions and proportionate
share of contributions 12,396 -
Employer contributions subsequent
to the measurement date 154,913 -
Total $ 1,633 481 $ 2,221,561

The $154,913 reported as deferred outflows related { pension resulting from the WRS contributions subsequent to
the measurement date will be recognized as an adj ment to the net pension asset in the year ending June 30,
2020. Other amounts reported as deferred outflows of resources and deferred inflows of resources related to pension
will be recognized in pension expense as follows:

Net Deferred

Year Ending Outflows of

June 30, Resouirrasg
2021 $ e 11,968)
2022 (163,799)
2023 28,629
2024 . 1289,855)
1742 993)
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Note 7 — Defined Benefit Pension Plan (Continued)

Actuarial Assumptions. The total pension liability in 2 December 31, 2019 actuarial valuation was determined
using the following actuarial assumptions, applied to all periods included in the measurement:

Actuarial Valuation Date: December 31, 2018
Measurement Date of Net Pension Liability (Asset): December 31, 2019
Actuarial Cost Method: Entry Age Normal
Asset Valuation Method: Fair Value
Long-Term Expected Rate of Return: 7.0%
Discount Rate: 7.0%
Salary Increases:
Inflation 3.0%
Seniority/Merit 0.1% - 5.6%
Mortality: Wisconsin 2018 Mortality Table
Post-retirement Adjustments* 1.9%

* No post-retirement adjustment is guaranteed. Actual adjustments are based on recognized investment return, actuarial experience and other
factors. 1.9% is the assumed annual adjustment based on the investment return assumption and the post-retirement discount rate.

Actuarial assumptions are based upon an experience study conducted in 2018 that covered a three-year period
from January 1, 2015 to December 31, 2017. The total pension liability for December 31, 2019 is based upon a
roll-forward of the liability calculated from the December 31, 2018 actuarial valuation.

Long-Term Expected Return on Plan Assets. The Ic  |-term expected rate of return on pension plan investments
was determined using a building-block method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for each major asset class.
These ranges are combined to produce the long-term expected rate of retum by weighting the expected future real
rates of return by the target asset allocation percentage and by adding expected inflation. The target allocation and
best estimates of arithmetic real rates of return for each major asset class are summarized in the following table:

Long-Term Long-Term
Expected Expected
Asset Nominal Rate of Real Rate of
Core Fund Asset Class Allocation % Retum % Return %

Global Equities 49.0% 8.0% 51%
Fixed Income 245 4.9 2.1
Inflation Sensitive Assets 156.5 4.0 1.2
Real Estate 9.0 6.3 3.5
Private Equity/Debt 8.0 10.6 7.6
Multi-Asset 40 6.9 4.0
Total Core Fund 110.0% 7.5% 4.6%
Varniable F'~ Asset Class
U.S. Equines 70.0% 7.5% 4.6%
International Equities 30.0 8.2 5.3
Total Variable Fund 100.0% 7.8% 4.9%

New England Pension Consultants Long Term US CPI (Inflation) Forecast: 2.75%
Asset Allocations are managed within established ranges, target percentages may differ from actual monthly allocations
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Note 7 - Defined Benefit Pension Plan (Continued)

Single Discount Rate. A single discount rate of 7.00% was used to measure the total pension asset for the current
and prior year. This single discount rate is based on the expected rate of return on pension plan investments of 7.00%
and a municipal bond rate of 2.75%. Because of the unique structure of WRS, the 7.00% expected rate of return
implies that a dividend of approximately 1.9% will always be paid. For purposes of the single discount rate, it was
assumed that the dividend would always be paid. The projection of cash flows used to determine this single discount
rate assumed that plan member contributions will be made at the current contribution rate and that employer
contributions will be made at rates equal to the difference between actuarially determined contribution rates and the
member rate. Based on these assumptions, the pension plan’s fiduciary net position was projected to be available to
make all projected future benefit payments (including expected dividends) of current plan members. Therefore, the
municipal bond rate of retum on pension plan investments was applied to all periods of projected benefit payments to
determine the total pension asset.

Sensitivity of the District’s Proportionate Share of the Net Pension Asset to Changes in the Discount Rate.
The following presents the District’s proportionate share of the net pension asset calcuiated using the discount rate of
7.00 percent, as well as what the District's proportionate share of the net pension liability (asset) would be if it were
calculated using a discount rate that is 1-percentage-point lower (6.00 percent) or 1-percentage-point higher (8.00
percent) than the current rate:

1% Decrease to Current 1% Increase to
Discount Rate Discount Rate Discount Rate
{6.0%) (7.0%) (8.0%)
District's Proportionate Share of
the Net Pension Liability (Asset) $ 1,910,607 $ (741,931) $ (2,725,010)

Pension Plan Fiduciary Net Position. Detailed information about the pension nlan’s fiduciarv net nnsition is
available in separatelv issued financial statements available at

Payables to the Pension Plan. The District is required to remit the monthly required contribution for both the
employee and District portions by the last day of the following month. The amount due to WRS as of June 30, 2020
is $91,061.

Note 8 — Post-Employment Benefits Other Than Pension Benefits

Plan Description and Contribution Information. The Gillett School District operates a single-employer retiree
benefit plan that provides post-employment health and dental insurance benefits to eligible employees. This plan is
described below:

Teaching Staff. The District provides post-employment health, dental and life insurance benefits to any teachers
who have reached the age of 55 and taught at least 15 years in the District. The District contributes towards
medical and dental premiums equal to an amount le on behalf of active empioyees for a period up to 4 years
based upon years of services as of July 1, 2012. Re 2es may elect to continue their life insurance plan provided
they contract the provider and self-pay the full amount (100%) of the premiums.

Teachers retired prior to July 1, 2012, receive continued medical and/or long-term care coverage subsidized by the
District for a period up to 4 years.
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Note 8 — Post-Employment Benefits Other Than Pension Benefits (Continued)

Superintendent. The District also provides post-employment heaith and dental benefits to the superintendent who
has reached the age of 55 and is eligible for retirement under the Wisconsin Retirement System after an
accumulated 3 years of service. The District contribi s 88% of medical premiums and 100% of dental premiums
for a period of 2 years, plus an additional year for each successive 2 years of service, but to not exceed a total of 4
years.

Elementary School Principal and Secondary Pri1  pal. The District aiso provides post-employment health and
dental benefits to the elementary school principal and pupil services director. These individuals must reach the age
of 65 and have 15 years of service. The District contributes towards medical and dental premiums equal to an
amount made on behalf of active employees frozen: he time of retirement for a period of 4 years.

Support Staff (Year Round includes Aides, Bookkeeper, Food Service, Nurse, Custodians, Speech
Therapist, and Secretaries). The District also provides post-employment health and dental benefits to eligible
support staff that are year round employees. Any support staff member hired prior to July 1, 2007, who has
reached the age of 55 and provided 15 years of service receives medical and dental premiums equal to an amount
made on behalf of active employees for a period of 3 years. Year round support staff shall receive the benefit for 4
years. If the period between retirement and Medicare eligibility is longer than 36/48 months, the retiree shall
choose the 3-year/4-year period for which they wish to have contributions paid on their behaif. Support staff (year
round and school year) retired prior to July 1, 2012 receive continued medical insurance 100% paid by the District.

Upon retirement, retirees may choose to self-pay the full (100%) amount of premiums to remain on the District's
medical plan only for the duration of COBRA.

The actuarial cost method utilized was the entry age normal — level percentage of salary method. The valuation date
and measurement date used of June 30, 2018. The actuarial assumptions included a 3.50% discount rate for valuing
liabilities, a 3.50% municipal bond rate and a 2.50% assumed rate of inflation. The asset valuation method is market
value with an average expected remaining service life of 10 years.

Benefits Provided. The Plan provides post-employment health and dental benefits to eligible teachers,
administration, and support staff.

Employees Covered by the Benefit Terms. At Jur 30, 2018, the actuarial valuation measurement date, the
District's membership consisted of the following:

Inactive employees or beneficiaries currently receiving benefit payments 6
Active employees 88
94

Contributions. The District has not established a trust or equivalent arrangement to fund its OPEB liability. Health
premiums related to retirees are paid as they come due.

Total OPEB Liability

The District's total OPEB liability was measured as of June 30, 2018 and was determined by an actuarial valuation
rolled forward to June 30, 2019.

The actuarial valuation was performed using the alternative measurement method, as permitted by GASB's statement
Number 75 for employers with less than 100 employees.
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Note 8 — Post-Employment Benefits Other Than Pension Benefits (Continued)

Actuarial Assumptions. The total OPEB liability in 1 : June 30, 2019 actuarial valuation was determined using the
following actuarial assumptions, applied to all periods included in the measurement, unless otherwise specified:

Inflation 2.50%
Salary Increases 3.00%
Investment Rate of Retum 3.00%
Healthcare Cost Trend Rates 7.50% decreasing by 0.50% per year down to 6.50%, then by

0.10% per year down to 5.0%, and level thereafter.

Mortality rates were based on the Wisconsin 2012 Mortality Table.

The actuarial assumptions used in the June 30, 2018 valuation were based on the results of an actuarial experience
study conducted in 2015 using experience from 2012-2014.

The long-term expected rate of return on OPEB plan investments was determined using a building-block method in
which best-estimate ranges of expected future real rates of return (expected returns, net of investment expense and
inflation) are developed for each major asset class. © 2se ranges are combined to produce the long-term expected
rate of return by weighting the expected future real 1 2s of return by the target asset allocation percentage and by
adding expected inflation. The target allocation and best estimates of arithmetic real rates of return for each major
asset class are summarized in the following table:

Long-Term Expected
Asset Class Target Allocation Real Rate of Return
Cash 100% 3.50%

Discount Rate. The discount rate used to measure the total OPEB liability was 3.00 percent as of the actuarial
measurement date of June 30, 2019. The projection of cash flows used to determine the discount rate assumed that
contributions from the District will be made at rates equal to the actuarially determined contribution rates. Based on
those assumptions, the Plan’s fiduciary net position was projected to be available to make all projected future benefit
payments of current Plan members. Therefore, the long-term expected rate of return on OPEB plan investments was
applied to all periods of projected benefit payments to determine the total OPEB liability.

As of the measurement date of June 30, 2019, the discount rate was changed to 3.00 percent to be reflective of a 20-
year AA municipal bond rate since assets are held solely as cash and cash equivalents.

Changes in the Total OPEB Liability

Total
OPEB Lirhility
Balance at 6/30/18 i 1,445,326
Changes for the year:
Senice Cost 57,034
Interest 54,676
Differences Between Expected and Actual Experience -
Changes of Assumptions or Other Input 14,035
Benefit Payments (31,640)
Net Changes 94,105
Balance at 6/30/19 $ 1,539,431
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Note 8 — Post-Employment Benefits Other Than Pension Benefits (Continued)

Sensitivity of the Total OPEB Liability to Changes in the Discount Rate. The following presents the District's total
OPERB liability calculated using the discount rate of 3.7%  zrcent, as well as what the total OPEB liability would be if it
was calculated using a discount rate that is 1-percente -point lower (2.50%) or 1-percentage-point higher (4.50%)
than the current discount rate.

1% Decrease Discount Rate 1% Increase
(2.50%) (3.50%) (4 50%)
Total OF 7™ Liability $ 1,595,736 $ 1,539,431 $ 1,483,483

Sensitivity of the Total OPEB Liability to Changes in the Healthcare Cost Trend Rates. The following presents
the District's total OPEB liability calculated using the current healthcare cost trend rate of 7.50 percent decreasing to
5.00 percent, as well as what the total OPEB liability would be if it were calculated using healthcare cost trend rates
that are 1-percentage-point lower (6.50 percent decreasing to 4.00 percent) or 1-percentage-point higher (8.50
percent decreasing to 6.0 percent) than the current rate.

Healthcare
1% Decrease Cost Trend 1% Increase
(6.5% Rate (7.5% (8.5%
decreasing decreasing to decreasing to
to 4.0%) 5.0%) 6.0%)
Total OPEB Liability $ 1,446,075 $ 1,539,431 $ 1,640,793

OPEB Expense and Deferred Outflows and Inflows of Resources Related to OPEB
For the year ended June 30, 2020, the District recognized OPEB expense of $86,512.

At June 30, 2020, the District reported deferred outflows and inflows of resources related to OPEB from the following
sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between projected and
actual experiences $ - $ 154,027
Changes in assumptions 12,631 58,793
Employer contributions subsequent
to the measurement date 37 Ne3 -
Total $ 49,694 $ 212,820

The $37,063 reported as deferred outflows of resources related to OPEB resulting from the OPEB contributions
subsequent to the measurement date will be recognized as a reduction of the total OPEB liability in the year ending
June 30, 2021. Other amounts reported as deferred inflows of resources related to OPEB will be recognized OPEB
expense as follows:
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Note 8 — Post-Employment Benefits Other Than Pension Benefits (Continued)

Net Deferred

Year Ending Inflows of

June 30, Resources
2021 $ (25,198)
2022 (25,198)
2023 (25,198)
2024 (25,198)
2025 (25,198)
Thereafter (74,199)

$ gz(:)(:)v 1RQ\ )

Payable to the OPEB Plan. At June 30, 2020, the District had no outstanding contributions payable to the plan.
Note 9 — Limitation on School District Revenues

Wisconsin statutes limit the amount of revenues school districts may derive from general school aids and property
taxes unless a higher amount has been approved by a referendum.

This limitation does not apply to revenues needed for the payment of any general obligation debt service (including
refinanced debt) authorized by either of the following:

» A resolution of the school board or by a referendum prior to August 12, 1993.
¢ A referendum on or after August 12, 1993.
Note 10 — Risk Management

The District is exposed to various risks of loss related to torts; theft of, damage to, or destruction of assets; errors and
omissions; injuries to employees; employee health claims; unemployment compensation claims; and environmental
damage for which the District purchases commercial insurance. There has been no reduction in insurance coverage
from the prior year. Insurance settlements for claims resulting from the risks covered by commercial insurance have
not exceeded the insurance coverage in any of the past three years.

Dental Self-Insurance

At June 30, 2020, the District has reported liability of $18,292, which represents reported and unreported claims which
were incurred on or before June 30, 2020, but were not paid by the District as of that date.

The plan consists of payments to a third-part administrator for dental claims and administrative fees. At June 30, 2020
the District has reported expenditures of $91,995, which consists of $87,220 for dental claims and $4,775 for
administrative fees.

Beginning - of- Balance At
Fiscal - Year Cur t-Year Claim Fiscal
Liability Funding Payments Year End
20172018 % 22,270 % $81,109 $ 86250 % 17,129
2018-2019 17,129 96,913 97,299 16,743
2019-2020 16,743 93,544 91,995 18,292
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Note 11 - Commitments and Contingencies

The District has a service agreement for transportation services to be provided to the District for the 2020-2021 school
year of approximately $465,000.

The District has a service agreement for educational services to be provided to the District for the 2020-2021 schoo!
year of approximately $197,000.

The District has a service agreement for facility improvements to be provided to the District for the 2020-2021. As of
June 30, 2020, the remaining balance of the contract was $82,627.

The District received federal and state grants for specific purposes that are subject to review and audit by the grantor
agencies. Such audits could lead to request for reimbursement to the grantor agency for expenditures disallowed
under terms of the grants. The District believes such disatlowances, if any, would be immaterial.

From time to time the District is involved in legal actions and claims, most of which normally occur in governmental
operations. In the opinion of District management, these issues, and any other proceedings known to exist at June 30,
2020, are not likely to have a material adverse impact on the District's financial position.

Note 12 — Upcoming Accounting Pronouncements
GASB Statement No. 84, Fiduciary Activities

GASB Statement No. 84 establishes criteria for identifying fiduciary activities of all state and local governments. The
focus of the criteria is on whether the government is controlling the assets of the fiduciary activity and the beneficianes
with whom a fiduciary relationship exists. If an activity meets the criteria, it should be reported in a fiduciary fund in the
basic financial statements and a statement of fiduciary net position and a statement of changes in fiduciary net
position should be presented. Four fiduciary funds that should be reported, if applicable, include pension (and other
employee benefit) trust funds, investment trust funds, private-purpose trust funds, and custodial funds. If an event
occurs that compels a government to disburse fiduciary resources, a liability must be recognized to the beneficiaries.
The pronouncement will be effective for year ending June 30, 2021.

GASB Statement No. 87, Leases

GASB Statement No. 87 requires recognition of certain lease assets and liabilities for leases that previously were
classified as operating leases and recognized as inflows of resources or outflows of resources based on the payment
provisions of the contract. This statement establishes  single model for lease accounting based on the foundational
principle that leases are financings of the right to use an underlying asset. A lessee is required to recognize a lease
liability and an intangible right-to-use lease asset, and a lessor is required to recognize a lease receivable and a
deferred inflow of resources. The pronouncement will be effective for year ending June 30, 2022.

The District is currently evaluating the impact these st dards will have on the financial statements when adopted.
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GILLETT SCHOOL DISTRICT
Schedules of Employer's Proportionate Share of the Net Pension Liability (Asset)
Wisconsin Retirement System

Schedule of Proportionate Share of the Net Pension (Asset) Liability

District's Proportion of

District's Proportionate

WRS Fiscat Year End the Net Pension Share of the Net Pension District's Covered
Date (Measurement Date) {Asset)/Liability (Asset)/Liability Payroll
12/31/2019 0.02300952% $ (741,931) $ 3,699,643
12/31/2018 0.02313510% 823,074 3,541,353
12/31/2017 0.02386832% (708,678) 3,398,020
12/31/2016 0.02468280% 203,445 3,398,783
12/31/2015 0.02549906% 414,355 3,587,568
12/31/2014 0.02588416% {635,786} 3,535,017

Schedule of Employer Contributions
Wisconsin Retirement System
Last 10 Fiscal Years*

District's Proporticnate
Share of the Net
Pension Asset/Liability
as a percentage of
Ml ed Payroll

Plan Fiduciary Net Position as a
Percentage of the Total Pension
{Asset)Liability

-20.05%
23.24%
-20.86%
5.99%
11.55%
-17.99%

102.96%
96.45%
102.93%
99.12%
98.20%
102.74%

Contributions in Relation Contribution
Contractually Required to the Contractually Deficiency Contributions as a Percentage
__ [ 7 " “ear End Date Contributions Required Contributions _(Excess) Covered Payroll of Covered Payroll
6/30/2020 $ 242326 $ 242,326 $ - $ 3,771,294 6.43%
6/30/2019 237.270 237,270 - 3,631,903 6.53%
6/30/2018 236,323 236,323 - 3,514,985 6.72%
6/30/2017 235,403 235,403 - 3,505,397 6.72%
6/30/2016 225,807 225,807 - 3,377,078 6.69%
6/30/2015 236,544 236,544 - 3,439,982 6.88%

*Ten years of data will be accumulated beginning with 2015.

See Accompanying Notes to Required Supplementary Information
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GILLETT SCHOOL DISTRICT

Schedule of Changes in Total OPEB Liability and Related Ratios - Other Post-Employment Benefits

Last 10 Fiscal Years*

2019 2018 2017

Total OPEB Liability

Service Cost $ 57,034 $ 94,080 $ 94,080

Interest 54,676 58,251 56,195

Differences Between Expected and Actual Experience - (192,533) -

Changes in Assumptions 14,035 (73,491) -

Benefit Payments (31,640) (116,493) (66,570)
Net Change in Total OPEB Liability $ 94,105 $ (230,186) $ 83,705
Total OPEB Liability - Beginning 1,445,326 1,675,512 1,591,807
Total OPEB Liablity - Ending $ 1539431 $ 1,445326 $ 1,675,512
Covered Employee Payroll $ 3,544,368 $ 3,544,368 $ 1,936,722
District's Total OPEB Liability as a Percentage of the Total
OPEB Liability 43.43% 40.78% 86.51%

*Ten years of data will be accumulated beginning with 2017.

See Accompanying Notes to Required Supplementary Information
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GILLL.. SCHOOL DIL . .lICT
Schedule of Revenues, Expenditures and Change in Fund Balance
Bud¢ and Actual
General Fund
For the Year Ended June 30, 2020

Budgeted Amounts

Original Final
REVENUES
Property Taxes $ 2,207,866 2,247,937
Other Local Sources 45,550 34,417
Interdistrict Sources 165,299 148,331
Intermediate Sources 8,000 8,957
State Sources 4,859,685 4,859,363
Federal Sources 238,120 239,172
Other Sources 25,692 22748
Total Revenues 7,550,212 7.561,9.5
EXPENDITURES
Instruction:
Regutar Instruction 2,466,571 2,418,371
Vocational Instruction 284,676 283,387
Physical Instruction 236,225 234,015
Other Instruction 164,873 124,799
Total Instruction 3,152,345 3,060,572
Support Services:
Pupil Services 155,031 144,515
Instructional Staff Services 379,122 364,299
General Administration Services 257,752 257,191
School Building Administration Services 369,712 360,985
Business Administration Services 1,276,645 1,317,599
Central Services 54,475 53,303
Insurance 86,310 90,241
Other Support Services 255,270 262,809
Total Support Services 2,834,317 2,850,942
Non-Program Transactions:
Open Enroliment 607,111 626,128
Non-Open Enroliment 41,762 66,714
Total Non-Program Transactions 648,873 692,842
Total Expenditures 6,635,535 6,604,356
EXCESS OF REVENUES
OVER EXPENDITURES 914,677 957,569
OTHER FINANCING USES
Transfer to Special Education Fund (915,897) (893,132)
Transfer to Long-Term Food Service Fund - (13,930)
Transfer to Other Cooperatives Fund 1,220 (11,335)
Transfer to Long-Term Capital Projects Fund - -
Total Other Financing Uses (914,677) (918,397)
NET CHANGE IN FUND BALANCE - 39,172
FUND BALANCE - BEGINNING OF YEAR 1,533,334 1,533,334
FUND BALANCE - END OF YEAR $ 1,533,334 1,572,506

See Accompanying Notes to I juired Suppiementary Information
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variance with

Final Budget
Favorable
Artual (Unfavor=hi=a)
2247937 % -
36,839 2,422
148,331 -
8,957 -
4,859,362 (1)
237,521 (1.651)
24,620 872
7,563,567 1,642
2,418,119 252
283,387 -
234,015 -
130238 (5.439)
Suoo, /59 (5,187)
146,336 (1.821)
359,075 5224
258,221 (1,030)
360,087 898
1,304,963 12,636
52,299 1,004
90,241 -
255,904 6 an’
2877 19R 25,010
626,128 -
60,881 5,833
687,009 5,833
6,579,894 24,462
983,673 26,104
(864,013) 28,118
(11,282) 2,648
(11,285) 50
(97,093) (97,093)
(983,673) (65,276)
- (39,172)
1,633,334 -
1,633,334 § (R0 172)

See Accompanying Notes to Required Supplementary Information
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GILLETT SCHOOL DISTRICT

Schedule of Revenues, Expenditures and Change in Fund Balance

Budget and Actual

Cooperative Program Fund
For the Year Ended June 30, 2020

Budgeted Variance with
Amounts Final Budget
Original and Favorable
Final Actual {Unfavorable)
REVENUES
Interdistrict Sources 3 29,401 99,521 $ 70,120
State Sources - 15,645 15,645
Total Revenues 29,401 115,166 85,765
EXPENDITURES
Support Services:
Instructional Staff Services 27,401 126,451 (99,050)
EXCESS OF REVENUES
OVER EXPENDITURES 2,000 (11,285) (13,285)
OTHER FINANCING USES
Transfer from General Fund - 11,285 11,285
Transfer to General Fund (2,000) - 2,000
Total Other Financing Uses (2,000) 11,285 13,285

NET CHANGE IN FUND BALANCE -

FUND BALANCE - BEGINNING OF YEAR -
FUND BALANCE - END OF YEAR $ -
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GILLETT SCHOOL DISTRICT
Notes to Required Supplementary Information
June 30, 2020

Budgets and Budgetary Accounting

Operating budgets are adopted each fiscal year for all aovernmental funds in accordance with Section 65.90 of the
Wisconsin Statutes using the budgetary accounting asis prescribed by the Wisconsin Department of Public
Instruction. The legally adopted budget and budgetary expenditure control is exercised at the two-digit subfunction
level in the general fund and at the function level for all other funds. Reported budget amounts are as originally
adopted or as amended by School Board resolution.

The District follows these procedures in establishing e budgetary data reflected in the budgetary comparison
schedule:

e Based upon requests from district staff, district administration recommends budget proposals to the school
board.

e The school board reviews the proposed budget including proposed expenditures and the means of financing
them for the July 1 through June 30th fiscal year.

e Pursuant to a public budget hearing, the school board may make alterations to the proposed budget.

e Once the school board (following the public hearing) adopts the budget, no changes may be made in the
amount of tax to be levied or in the amount of the various appropriations and the purposes of such
appropriations, unless authorized by a 2/3 vote  the entire school board.

e Appropriations lapse at year-end unless authorized as carryover by the school board. The portion of fund
balance representing carryover appropriations is reported as committed or assigned fund balance.

Basis of Accounting

The budget is prepared on the same modified accrual basis of accounting as applied in the governmental funds in the
basic financial statements.

There is a perspective difference between the budget and reporting under generally accepted accounting principles
(GAAP). For budgetary purposes the special education fund was budgeted separate from the general fund but for
GAAP the two are combined. There is a reconciliation ) the statement of revenues, expenditures and changes in
fund balances provided as part of the notes to the required supplementary information.

Excess Expenditures Over Budget

The following individual functions had an excess of expenditures over the budget for the year ended June 30, 2020:

Excess
Expenditures Expenditures

General Fund

Other Instruction $ 5,439

Pupil Senices 1,821

General Administration Senices 1,030
Cooperative Program Fund

Instructional Staff Senices 99,050
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GILLETT! HOOL DISTRICT
Notes to Required Supplementary Information - Continued
June 30, 2020

Budget-to-Ac” " Reconciliation

An explanation of the differences between budgetary inflows and outflows and revenues and expenditures

determined in accordance with generally accepted accounting principles follows:

Sources/Iinflows of Resources

Actual Amounts (Budgetary Basis) "Total Revenues" from the
Statement of Revenues, Expenditures and Changes in Fund Balance
Differences - Budget to GAAP

The Special Education Fund was Budgeted Separately but does not
Meet the Definition of a Special Revenue Fund and was Combined with

the General Fund

Total Revenues Reported on the Statement of Revenues, Expenditures,
and Change in Fund Balances - Governmental Funds

Uses/Outflows of Resources

Actual Amounts (Budgetary Basis) "Total Expenditures and Other Financing Uses"
from the Statement of Revenues, Expenditures and Changes in Fund Balance

Differences - Budget to GAAP
The Special Education Fund was Budgeted Sep ately but does not
Meet the Definition of a Special Revenue Fund and was Combined with

the General Fund

The Transfer to the Special Education Fund is Eliminated because it is
Considered to be all part of the General Fund.

Total Expenditures and Other Financing Uses Reported on the Statement of
Revenues, Expenditures and Change in Fund Balances - Governmental Funds
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General Fund

$ 7,563,567
491,381

$ 8,054,948
$ 7,563,567
1,355,394
(864,013)

$ 8,054,948




GILLETT SCHOOL DISTRICT
Notes to Required Supplementary Information - Continued
June 30, 2020

Defined Benefit Pension Plan
Changes of benefit terms. There were no changes to b =fit terms for any participating employer in WRS.

Changes in assumptions. Actuarial assumptions are based upon an experience study conducted in 2018 using
experience from 2015 — 2017. Based on the experience study conducted in 2018, actuarial assumptions used to
develop total pension asset changed, including the discount rate, long-term expected rate of retum, post-retirement
adjustment, wage inflation rate, mortality and separation rates.

Post-Empioyment Benefits Other Than Pension Benefits

Changes of benefit terms. There were no changes of benefit terms for any participating employer in other post-
employment benefits.

Changes of assumptions. As of the measurement date of June 30, 2019, the discount rate was changed to 3.50
percent to be reflective of a 20-year AA municipal band rate since assets are held solely as cash and cash
equivalents.
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GILLETT SCHOOL DISTRICT
Combining | ance Sheet
Nonmajor Governmental Funds
As of June 30, 2020

ASSETS
Cash

Accounts Receivable
Due From Federal Government

TOTAL ASSETS

LIABILITIES AND FUND BALANCES

Accounts Payable
Unearned Revenue
Total Liabilities

FUND BALANCES
Restricted for:
Donor Intentions
Committed:

Community Service
Total Fund Balances

TOTAL LIABILITIES AND FUND BALANCES

Special
Revenue Food Service Community
Trust Fund Fund Service Fund Total
$ 41 8 3 1357 § 17,828 60,843
784 - - 784
- 5,897 - 5,897
$ 42,442 o 7254 $ 17 R2R 67,524
$ - % 2899 § - 2,899
- 4,355 - 4,355
- 7,254 - 7,254
42,442 - - 42,442
- 17,828 17,828
42,442 - 17,828 60,270
$ 42,442 3 7254 $ 17,828 £7,524

45



GILLETT SCHOOL DISTRICT

Combining Statement of Revenues, Expenditures and Changes in Fund Balances -
Nonmajor Governmental Funds

For the Year Ended June 30, 2020

REVENUES
Property Taxes
Other Local Sources
State Sources
Federal Sources
Other Sources
Total Revenues

EXPENDITURES
Regular Instruction
Physical Instruction
Other Instruction
Business Administration Services
Central Services
Food Service Operations
Community Services
Total Expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCE
Transfer from General Fund

NET CHANGE IN FUND BALANCES
FUND BALANCES - BEGINNING OF YEAR

FUND BALANCES - END OF YEAR

Special
Revenue Food Service Community
Trust Fund Fund Service Fund Total

$ - 8 - % 45,000 45,000
21,857 49,612 3,346 74,815

- 4,003 - 4,003

- 177,823 - 177,823

524 170 - 694

22,381 231,608 48,346 302,335

5,629 - - 5,629

497 - - 497

2,097 - - 2,097

1,597 - 5797 7,394

1,162 - - 1,162

- 276,769 - 276,769

- - 33,998 33,998

10,982 276,769 39,795 327,546
11,399 (45,161) 8,551 (25,211)

- 11,282 - 11,282
11,399 (33,879) 8,551 (13,929)
31,043 33,879 9,277 74,199

3 42442 % - % 17,828 60,270

46




GILLETT ¢ HOOL DISTRICT
Schedule of Changes in Assets and Liabilities
Pupil Activity Fund
For the Year Ended June 30, 2020

Balance Balance
7/1/19 Additions Deductions 6/30/20
ASSETS
Cash $ 59,336 § 115160 § 114,308 § 60,188
LIABILITIES
Due to Student Organizations:
Elementary School 3 476  $ 5 $ 277 % 249
Middle School 3,016 4,641 3,183 4,474
High School ERadd 110,469 110,848 55,465
TOTAL LIABILITIES $ 59,336 $ 115160 § 114,308 § 3
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GILLETT SCHOOL DISTRICT
Combining Schedule of Internal General and Special Education Funds
Bal :e Sheets
As of June 30, 2020

Special Total
General Education General
Fund Fund Eliminations Fund
ASSETS
Cash $ 1,054,516 § - % - % 1,054,516
Receivables:
Taxes 885,187 - - 885,187
Interest 2,447 - - 2,447
Due from State Government 87,333 - - 87,333
Due from Federal Government 63,419 31,435 - 94,854
Due from Other Government 1,388 12,313 - 13,701
Due from Other Fund 43,748 - (43,748) -
Prepaid Expenditures 940 - - 940
Total Assets $ 2,138,978 § 43,748 $ (43,748) $ 2,138,978
LIABILITIES AND FUND BALANCES
Liabilities
Accounts Payable $ 216,754  § - $ - % 216,754
Accrued Liabilities:
Payroll, Payroll Taxes and Insurance 291,797 - - 291,797
Due to Other Fund 97,093 43,748 (43,748) 97,093
Total Liabilities 605,644 43,748 (43,748) 605,644
Fund Balance
Nonspendable:
Prepaid Expenditures 940 - - 940
Restricted:
Self-Funded Insurance 53,510 - - 53,510
Unassigned 1,478,884 - - 1,478,884
Total Fund Balances 1,533,334 - - 1,533,334
Total Liabilities and Fund Balances $ 2,138,978 § 43,748 $ (43,748) $ 2,138,978




GILLETT SCHOOL DISTRICT
Combining Schedule of Internal General and Special Education Funds
Statement of Revenues, Expenditures and Changes in Fund Balances
For the Year Ended June 30, 2020

Special Total
General Education General
Fund Cund _ Eund
REVENUES
Property Taxes $ 2,247,937 § - 9% 2,247,937
Other Local Sources 36,839 - 36,839
Interdistrict 148,331 3,252 151,583
Intermediate Sources 8,957 24,803 33,760
State Sources 4,859,362 248,885 5,108,247
Federal Sources 237,521 214,441 451,962
Other Sources 24,620 - 24,620
Total Revenues 7,563,567 491,381 8,054,948
EXPENDITURES
Instruction:
Regular Instruction 2,418,119 - 2,418,119
Vocational Instruction 283,387 - 283,387
Physica! Instruction 234,015 - 234,015
Special Instruction - 968,092 968,092
Other Instruction 130,238 - 130,238
Total Instruction 3,065,759 968,092 4,033,851
Support Services:
Pupil Services 146,336 216,360 362,696
Instructional Staff Services 359,075 77,926 437,001
General Administration Services 258,221 - 258,221
School Building Administration Services 360,087 - 360,087
Business Administration Services 1,304,963 24,204 1,329,167
Central Services 52,299 852 53,151
Insurance 90,241 - 90,241
Other Support Services 255,904 - 255,904
Total Support Services 7827126 319,342 3,146,468
Non-Program Transactions:
Open Enroliment 626,128 - 626,128
Non-Open Enroliment 60,881 67,960 128,841
Total Non-Program Transactions 687,nna 67,960 754,969
Total Expenditures } 6,579,894 1 2RE A4 7,935 788
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES 983,673 (864,013) 119,660
OTHER FINANCING SOURCES (USES)
Transfer to Special Education Fund (864,013) - (864,013)
Transfer from General Fund - 864,013 864,013
Transfer to Food Service Fund (97,093) - (97,093)
Transfer to Long Term Capital Projects (11,282) - (11,282)
Transfer to Cooperative Fund (11,285) - (11,285)
Total Other Financing Sources (Uses) (983,673) oo«,013 (119,660)
NET CHANGE IN FUND BALANCE - - -
FUND BALANCES - BEGINNING OF YEAR 1,533,334 - 1,533,334
FUND BALANCES - END OF YEAR $ 1,533,334 § - $ 1,533,334
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Independent Auditors’ Report on Internal Control Over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards

To the Board of Education
Gillett Schoot District
Gillett, Wisconsin

We have audited, in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the governmental activities, each major fund and the
aggregate remaining fund information of Gillett Scho District (District), as of and for the year ended June 30, 2020,
and the related notes to the financial statements, which collectively comprise the District's basic financial statements
and have issued our report thereon dated November 25, 2020.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s internal controf over
financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our o] ions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the District's internal control. Accordingly, we do not express an opinion
on the effectiveness of the District’s internal contro!.

A deficiency in internal control exists when the de n or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected on timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit the attention of those charged with governance.

Our consideration of internal control was for the limi | purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies and therefore, material weaknesses or s ificant deficiencies may exist that were not identified. We did
identify a certain deficiency in internal control described in the accompanying schedule of findings and responses as
item 2020-001 that we consider to be a material weakness.
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To the Board of Education
Gillett School District

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements, noncompliance with which could have a direct and material affect on the financial statements. However,
providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

Gillett School District Response to Finding

The District's response to the finding identified in our audit is described in the accompanying schedule of findings and
responses and corrective action plan. The District's response was not subjected to the auditing procedures applied in
the audit of financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opin | on the effectiveness of the entity's internal control or on
compliance. This report is an integral part of an audit berformed in accordance with Government Auditing Standards
in considering the District’s internal control and com| ince. Accordingly, this communication is not suitable for any
other purposes.

KerberRose SC

KerberRose SC

Certified Public Accountants
Shawano, Wisconsin
November 25, 2020
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To the Board of Education
Gillett School District

Report on Internal Control Over Compliance

Management of the District is responsible for establishing and maintaining effective internal control over
compliance with the types of requirements referred to above. In planning and performing our audit of compliance,
we considered the District's internal control over compliance with the types of requirements that could have a
direct and material effect on the major state progr:  to determine the auditing procedures that are appropriate in
the circumstances for the purpose of expressing our opinion on compliance for the major state program and to
test and report on internal control over compliance in accordance with the Wisconsin Public School District Audit
Manual, but not for the purpose of expressing an opinion on the effectiveness of internai control over compiliance.
Accordingly, we do not express an opinion on the effectiveness of the District's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a state program on a
timely basis. A material weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requiren At of a state program will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency or a
combination of deficiencies in internal control over ompliance with a type of compliance requirement of a state
program that is less severe than a material weakness in internal control over compliance, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of
this section and was not designed to identify all « iciencies in internal control over compliance that might be
deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

Purpose of this Report

The purpose of this report on internal control over compliance is intended solely to describe the scope of our testing of
internal control over compliance and the results of testing based on requirements of the Wisconsin Public School
District Manual. Accordingly, this report is not suitable for any other purpose.

KerberRose SC

KerberRose SC

Certified Public Accountants
Shawano, Wisconsin
November 25, 2020
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GILLETT SCHOOL DISTRICT

Schedule of Expei  ires of Federal Awards

For the Year led June 30, 2020

Awarding Agency/

Award Description/

ugh Agency _

U.S. DEPARTMENT OF AGRICULTURE

CHILD NUTRITION CLUSTER:
Wisconsin Department of Public Instruction
Non-Cash Assistance (Commodities):
Food Distribution
July 1, 2019 - June 30, 2020
Cash Assistance:
School Breakfast Program
July 1, 2019 - June 30, 2020

School Breakfast Program - COVID-19

July 1, 2019 - June 30, 2020
National School Lunch Program
July 1, 2019 - June 30, 2020

National School Lunch Program - COVID-19

July 1, 2019 - June 30, 2020
Summer Food Service Program

July 1, 2018 - June 30, 2019

July 1, 2019 - June 30, 2020

Summer Food Service Program - COVID-19

July 1, 2019 - June 30, 2020

Federal
Catalog

[Py R

10.555

10.563
10.553
10.5585
10.555

10.559

10.559

TOTAL CHILD NUTRITION AND U.S. DEPARTMENT OF AGRICULTURE

U.S. DEPARTMENT OF EDUCATION

TITLE | GRANTS TO LOCAL EDUCATION A
Wisconsin Department of Public Instruction
July 1, 2018 - June 30, 2019
July 1, 2019 - June 30, 2020

SPECIAL EDUCATION CLUSTER:
Wisconsin Department of Public Instruction
IDEA Flow Through
July 1, 2018 - June 30, 2019
July 1, 2019 - June 30, 2020
IDEA Preschool Entitiement
July 1, 2018 - June 30, 2019
July 1, 2019 - June 30, 2020
Total Special Education Cluster

GENCIES

84.010A

84.027A

84.173A

Pass-through Program

1.D. Award or

_ Mumbes Amount
2020-422128-DPI-NSL-547 3 N/A
2020-422128-DPI-SB-SEVERE-546 N/A
2020-422128-DPI-SB-SEVERE-546 N/A
2020-422128-DPI-NSL-547 N/A
2020-422128-DP1-NSL-547 N/A
2019-422128-SFSP-586 N/A
2020-422128-DP1-SFSP-566 N/A
2020-422128-DPI-SFSP-566 N/A
2019-422128-TIA-141 135,808
2020-422128-TIA-141 137,503
2019-422128-DPI-IDEA-FT-341 151,849
2020-422128-DPI-IDEA-F-341 153,296
2019-422128-DPI-IDEA-P-347 11,304
2020-422128-DPI-IDEA-P-347 11,403

The accompanying notes are an integral part of this schedule
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Accrued Accrued

Receivable Gramu Receivable
7/1/2019 | Bni~bhursement Expenditures 30/20
- 8 18,756  § 18,756 $ -
- 21,714 21,714 -
- 1,986 1,986 -
- 80,628 80,628 -
- 6,986 6,986 -
6,043 6,043 - -
- 9,472 9,472 R
- 24,916 30,813 5,897
6,043 170,501 170,355 5,897
50,641 50,641 - R
- 85,016 135,827 50,811
49,146 49,146 - -
- 125,089 154,258 29,169
3,699 3,699 - -
- 9,903 9,903 -
52,845 187,837 164,161 23,109

The accompanying notes are an integral part of this schedule
55



GILLETT SC

)OL DISTRICT
Schedule of Expenditures ot Federal Awards-Continued
For the Year Ended June 30, 2020

Awarding Agency/ Federal State Program
Award Description/ Catalog 1.D. Award or
Pass-Through Agency Number Number Amount
U.S. DEPARTMENT OF EDUCATION (Continued)
CARL PERKINS
CESA #8 84.048
July 1, 2019 - June 30, 2020 2020-422128-CTE-400 7,645
TITLE 1I-A ENGLISH LANGUAGE ACQUISITION
CESA #7 84.365A
July 1, 2013 - June 30, 2020 2020-422128-TIIA-365 1,974
ESEA-TITLE II-A PUBLIC
Wisconsin Department of Pubilic Instruction 84.367A
July 1, 2018 - June 30, 2019 2019-422128-TIIA-365 24,995
July 1, 2019 - June 30, 2020 2020-422128-TIIA-365 26,714
SMALL, RURAL SCHOOL ACHIEVEMENT PROGRAM
Direct Award 84.358A
July 1, 2018 - September 30, 2019 N/A 24,100
July 1, 2019 - September 30, 2020 N/A 23,276
STUDENT SUPPORT AND ACADEMIC ENRICHMENT PROGRAM 84.424
Wisconsin Department of Public Instruction
July 1, 2018 - June 30, 2019 2019-422128-TIVA-DPI-381 10,000
July 1, 2019 - June 30, 2020 2020-422128-TIVA-DPI-381 10,000
TOTAL U.S. DEPARTMENT OF EDUCATION
U.S. DEPARTMENT OF HEALTH AND FAMILY SERVICES
MEDICAID CLUSTER
MEDICAL ASSISTANCE PROGRAM
Passed through Wisconsin Department 93.778
of Health Services
July 1, 2018 - June 30, 2019 Unknown N/A
July 1, 2019 - June 30, 2020 Unknown

TOTAL FEDERAL ASSISTANCE

The accompanying notes are an integral part of this schedule
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Accrued Revenues Accrued
Receivable Grantor Receivable

7/1/2019 Reimbursement Expenditures 6/30/20

- 5495 § 6,996 1,501

- 1,961 1,961 -

10,741 10,741 - .

- 15,148 26,255 11,107

14,906 15,624 718 -

- 19,475 19,475 -

144 144 - -

- 9,766 9,766 -

129,277 401,848 365,159 92,588

1,271 1,271 - -

- 100,962 103,228 2,266

136,591 674,582 $ 638,742 100,751

The accompanying notes are an integral part of this schedule

57



GILLETT SCHOOL DISTRICT
Schedule of State Financial Assistance
For the Year Ended June 30, 2020

Awarding Agency/ State State Pass
Award Description/ I.D. Through
Pass-Through Agency Number ID Number

WISCONSIN DEPARTMENT OF PUBLIC INSTRUCTION

ENTITLEMENT PROGRAMS
MAJOR STATE PROGRAM:
Handicapped Pupil and School Age Parents:
Internal District Program 255101 422128-100
CESA #8 Program 255101 422128.10
General Equalization - DPI 255.201 422128-116
Sparsity Aid 255.212 422128-162
Aid for High Poverty School District - DPI 255.926 422128-121
Per Pupil Aid - DPI 255.945 422128-113

TOTAL STATE PROGRAMS WITH REQUIRED PROCEDURES

NONMAJOR STATE PROGRAMS

Pupil Transportation - DPI 255.107 422128-102
State Lunch - DPI 255102 422128-107
State Breakfast Program - DPI 255,344 422128-117
Common School Fund Library Aid - DPI 255.103 422128-104
Student Achievement Guarantee in Education - DPI 255.504 422128-160
Supplemental Per Pupil Aid - DPI 255.245 422128-181
Early College Credit Program - DPI 255.445 422128-178
Educator Effective Eval Sys Grants Public - DPI 255.940 422128-154
High Cost Transportation Aid - DPI 255.947 422128-114
Financial Literacy - DPI 255,950 422128-152
Career and Technical Education Incentive Grants - DPI 255.950 422125-152
Assesment of Reading Readiness - DP| 255.956 422128-166
Aid for Special Education Transition Grant - DP] 255.960 422128-168
Aids in Lieu of Taxes - WI DNR N/A N/A
School Safety Initiative Grant - Wl DOJ 455.206 N/A
Personal Property Aid - DOR N/A N/A
Exempt Computer State Aid - DOR N/A N/A
Teacher Training Grants for Educational Technology - DOA N/A N/A
TOTAL NON-MAJOR STATE PROGRAMS
TOTAL STATE ASSISTANCE

The accompanying notes are an integral part of this schedule
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Accrued Receivable State Accrued Receivable
71119 Reimbursements Expenditrs=~= _ 6/30/20
- 245885 $ 245885 % -
- 24,803 24,803 -
62,989 3,801,066 3,800,320 62,243
- 239,362 239,362 -
- 40,134 40,134 -
- 437,038 437,038 -
62,989 4,788,288 4,787 842 e7743
- 21,949 21,949 -
- 2,531 2,531 -
- 1,472 1,472 -
- 24,710 24,710 -
- 193,431 193,431 -
- 1,977 1,977 -
- 112 112 -
- 3,760 3,760 -
- 59,710 59,710 -
1,515 1,515 - -
- 3,348 3,348 -
- 871 871 -
- 3,000 3,000 -
- 682 682 -
25,594 25,770 24,570 24,394
- 5225 5225 -
696 696 696 696
- 17,112 17,112 -
27,5UD 367,871 365,156 25,090
@ 90,794 5156,159 $ 517698 $ 87,333

The accompanying notes &

an integral part of this schedule
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GILLETT SCHOOL DISTRICT
Notes to Schedules of Expenditures of Federal Awards and State Financial Assistance
June 30, 2020

Note 1 — Basis of Presentation

The accompanying schedules of expenditures of federal awards and state financial assistance include the federal and
state grant activity of the Gillett School District and are presented on the modified accrual basis of accounting. The
information in these schedules is presented in accordance with the requirements of the Wisconsin Department of
Public Instructions and Wisconsin Public School District Audit Manual. Therefore, some amounts presented in these
schedules may differ from amounts presented in, or used in the preparation of, the financial statements.

Note 2 — Special Education and School Age Parent Program

2019 - 2020 eligible costs under the State Special Education Program are $1,061,784.
Note 3 — Oversight Agencies

The District's federal agency oversight agency is the U.S. Department of Education. The District's state cognizant
agency is the Wisconsin Department of Public Instruction.

60



GILLETT S¢ OOL DISTRICT
Schedule of Fir 1gs and Responses
For the Year Ended June 30, 2020

Section | - Summary of Auditors’ Results

Financial Statements
Type of auditors’ report issued: Unmodified
Internal control over financial reporting:
Material weaknesses identified? Yes

Significant deficiencies identified? None reported

Noncompliance material to the financial statements?

No
State Awards
Internal control over major programs:
Material weaknesses identified? No

Significant deficiencies identified? None reported

Type of auditors’ report issued on compliance for major programs: Unmodified

Any audit findings disclosed that are required in accc  ince with the Wisconsin Public

School District Audit Manual No

Identification of major state programs:

State I.D. Number Name of State Program

255.101 Handicapped Pupils and School Age Parents
255.201 General Equalization

255.212 Sparsity Aid

255.926 Aid for High Poverty School District
255.945 Per Pupil Aid
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GIL® “TT SCHOOL DISTRICT

Schedule of Findings and Responses - Continued

For the Year Ended June 30, 2020

Finding No.
2020-001

Prior Year Audit Finding:

Condition:

Cause:

Criteria:

Effect:

Recommendation:

Management’s Response:

Responsible Officials:

Anticipated Completion
Date:

Section ll - Financial Statement Findings

Lack of Segrega n of Duties

2019-001

During our audit, we noted that the District has limited staff which does not
allow for the proper segregation of duties.

Due to limited staff management is unabie to properly segregate duties.

Board of Education and management are responsible for establishing and
maintaining internal controls over financial reporting to prevent misstatements
in their financial r orting.

Because of the lack of segregation of duties, unauthorized transactions or
misstatements as a result of errors could occur.

We recognize th: the District is not large enough to make the employment of
additional persor for the purpose of segregation of duties practical from a
financial standpoint. Therefore, the Board of Education should rely on its direct
knowledge of the istrict's operations and thoroughiy review financial reports to
control and safeguard assets and insure accurate financial reporting.

The District is aware of the lack of segregation of duties caused by the limited
size of its staff and therefore, agrees with this matter. The District will continue
to improve the segregation of duties wherever possible and will continue to
have the Board of Education’s involvement in the review and approval process
as much as is practical.

Todd Carlson, S zrintendent
Heather Schowaner, District Bookkeeper

The District will implement the necessary changes. This finding will not
completely resolve itself given the overall size of the entity and limited staff.
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GILLETT S( /OOL DISTRICT
Summary Schedule of Prior Year Audit Findings
For the Year Ended June 30, 2020

Financial Statement Finding
2019-001 — Segregation of Duties - See corrective action plan finding 2020-001.

State Award Finding

2019-002 - Handicapped Education Aid - The District had an employee working in special education that did not
hold a valid license. The District did not have controls in place to make sure that each employee working in special
education was properly licensed.

Current Status - The District has resolved this issue in the 2019-2020 school year.
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Corrective Action Plan

Financial Statement Finding

2020-001 - Segregation of Duties - The District is aware of the lack of segregation of duties caused by the limited
size of its staff. Segregation of duties is enhanced whenever possible and the Board of Education reviews receipts,
disbursements, transactions and monthly financial statements.

Responsible Officials - Todd Hencsik Superintendent
Heather Schowalter, District Bookkeeper

Anticipated Completion Date — This finding will not completely resolve itself given the size of the District and the
limited staff.






